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Bill Type and Number: Resolution 2013-183
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: March 26, 2013
Committee(s) of Reference: F
Date of Analysis: March 28, 2013
Type of Action: Approval of economic development agreement; authorizing QTI application and REV grant
Bill Summary: The bill authorizes an economic development agreement between the City and DB Services New Jersey, Inc. and DB Services America, Inc. (a division of Deutsche Bank) for expansion of the company’s existing operations center and the creation of 300 new full-time jobs.  The City commits to paying the local 20% match (up to $360,000) for a state QTI Refund with High Impact Sector grant and commits to fund a Recapture Enhanced Value (REV) grant of $140,000 for the project.  The project is declared to be in compliance with the City’s public investment policy and the Office of Economic Development is designated as the oversight agency for the project.
Background Information: DB Services is a division of Deutsche Bank which has an American operations center on Gate Parkway on the Southside.  The company currently employs 1,260 full-time workers and proposes to add 300 new full-time jobs at an average wage of approximately $62,063 which is more than 150% of the state average wage, which qualifies the company to apply for $6,000 in QTI reimbursement for each job ($4,000 basic QTI plus a $2,000 high wage bonus).  The REV grant of up to $140,000 represents the equivalent of 35% of the incremental city ad valorem tax revenue produced by the company’s anticipated $7.5 million in tenant leasehold improvement and $2.5 million in technology, furniture and fixtures for the expansion of its office space.  The State of Florida will also be asked to provide a $140,000 grant from its Quick Action Closing Fund.  DB’s total state and local incentive package could reach $2,080,000, of which $500,000 would be City-funded.
Policy Impact Area: Economic development
Fiscal Impact: The bill commits the City to pay $360,000 in QTI match and a $140,000 REV grant
Analyst: Clements
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